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XI 


NORTH KOREAN INTEGRATION 
INTO THE BLOC 


§ ■ : 




Moscow and Peiping have taken numerous 


stsps since the truce to further integrate 
North Korea into the Orbit, indicating 


fhl" 


fi .t.: 


that the Communists are not planning for 
the unification of Korea. The bloc 
likewise appears to be mobilizing to 

rehabilitate NK quickly as a practical 

• i. . * ' , *-v 

demonstration of Communists' achievement. 
On 8 August the USSR offered North Korea 

li ' : 

a $250 f 000 ,000 grant "for the restoration 

v ; i; • 

of Korea's national economy." 

A. The aid was to be given to the 

Songjin steel* works, the Nampo coal 

: if 

mine, the Hungnam chemical works, the 
. Suiho hydroelectric plant, the Mortr 

•' l 1 ; i ■’ • ■ ‘ i 

shipping company, the Wonsan oil 
refinery, and similar plants. 
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B. The Yalu power plants send 50% of 


& IS 


s ; * 


their power into Manchuria, the 

| ■ r: >: ■■ 1 ■ 

Wpnsan refinery and Mortrans and 
jointly owned by the USSR and NortJ? 


I M 

is -M : ' ; 


m 


Korea, the Songjin mill makes steed |p 
ingots which North Korea cannot fabrt-; 

I *i $ nji 

cate, and the Hungnam chemical plant: , 

if‘4 

sends much of its output to the USSf^. , 
C. Soviet emphasis on rebuilding heavy 

: I . ' ■ : ?kJ| 

industry appears directed toward , 

■ : vU- ; 1 ■ i\ ; - 5 ; ! : | v : ‘. 

meeting Soviet requirements and, in 

‘ f ; ' ' ... ' # ■ v > i S '' - V M'fil 

lojig run, conflicts with legitimate , 

: | 

^iNo^rth Korean needs for development o|, „ 

: •' : i " " : 

a balanced, self-sufficient economy. 
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Ip vipw of the virtual dest.^uc : tiaiy ft m ^ 
North Korean heavy industry, there is ^ 
pq justification for rebuilding it„|f ;(W , w 

jj . I • V „ ? ’ 0 A ‘ • * * V * 

th(e prewar pattern except to sake 
certain it continues to feed into .s.omc . , : jB 


0-2 


U: 
& ! 


Communist industrial complex in 


■ i 1 v- * 


Mapchuria or the Soviet Far East. „ 

III. North £orea has also signed technical apd # * 

t$s.f '' 4 j : . ■ • , 

" . t\ ? l ■ ' 

economic agreements with several of the 
Easterq European satellites. . > r; > ii 


A. Bulgaria, Rumania, Czechoslovakia, and 

V | i '1 i : - ‘ 

Poland have concluded such agreements 

■ - t y 


m 4 


■*1 


with Pyongyang during Octohe:| and r mi 
' November . 

IV. Communist China has furthered the integra- 
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A. On £3 November, the Sino-Soviet 


;r::| ;. ? |i f. 


economic and cultural pact was signed 
4 Peiping providing $350,000,000 in 




Aid! through 1957 and writing off the 


B. 


North Korean war debt. 

• . : ' : i.-i. 


■■■■?■ pi ; $ $• 


Under the pact, China will send coal, 


clothes , cotton , food, construction 


if- 


Mitrer ials , fishing vessels , transpor- 

| : l : *y. ; • - . *-\i? \ ? ' ' : f 

tation equipment, metal products, farm 

•s - 3 " ■: ,T " ' y. ■ -i. ■ 


implements, paper, and stationery to 




North Korea . 


C . Ch 


j ; i i 

ina also 


promised to help repair the 


■ , '.f 
... , .. f . 



North Korean rail net, which Peiping 
controls and operates through a j^>int 


i 

CCK-NKA railroad bureau, and to supply 

1 In M - I • • • 4 ; i ■ ■ I ' 

ohgyang with railroad roiling stock. 
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VI. Despite Rhee’s assertion that the Chinese 

I I /I " ’[* . • V : *43 ’ J . ; ' 

,^ re polopizing" the north, there are no 

> t*i • : i ; I r j /i- - < ; t: ' h %Z : 

firm jj.ndipations that Chinese are being 
permanently infused into North Korea's 

. ft •; . '■ .•*•••;*$ > i; , t . _* , , ? ; . ; .jis ■' yjf. j; f ,.j 

civil;. an population. 

• . 1 ’ i • ! - • -r . •’ 

A V,* ;V. r : i 

A v Aq tua^ly , some reports suggest that 


i 


p 

■p* 


mosf Chinese nationals were ordere„d 
back to China early in 1953 due to 
their .political unreliability. 


ft 


B. 
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C. 


N i3 | e the re P lac ement of these Chinese 

thoroughly indoctrinated new- 

•’ \ . i : • ;■ : . .• : ■ . ' t 

copers, would be logical if Chinese 

i; f k 1 ■ f ’ ' p “ ‘ ;; “ p 

Wapt to increase their influence. 

j i t • : ' ■ 1 ■ ! ' ' : r # 

Integration of Chinese military per- 



il 


gpfllfiPfhp 1 . into North Korea army possible, 

! ' T? - ' ! ; ! !? ' ■■■■'*' - f '" fl 
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f '0- ^ 


i?f s lik ©iy since the Chinese would 

tj|§ ** | * ’ 4 ? ^ il - ; H ? _ | / t 1 : 1 

probably not accept a subordinate 


position to the .North Koreans 
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Commun is t tac 
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_ . tactics at the preliminary 
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Panmuri jom talks do not indicate a willing 

ness to see korea unified in the near 
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future , 
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A. Communist propaganda, which formerly 

^ \ ■ : : : ... ’ :v - ft '■■>? Rfg 

f. a J, . '■ _ , y; ... • : • 3 ■'< i : 's-slS .t Sfc ifsiJSisii 

stressed that Korean problems could 

NNt j I- | :i rPil :l‘. : : .1!^1 

best* be solved by the Korean people 

. A., j : ’ " M' Jr •• • L : • u ' ; i,t, I 

liiv. ii : •: i h e ms elves , now emphasizes the his- 

i m \:m iNmi : 

toric friendship" and "militant 

‘ : • i' j ■ ; . j : { ];■ ... : "f; f:; ::-. - ! ■ , v N * \g §-jf|f §( 

comr'ades'h ip" of Korea and China and 
that the "destiny" of the Chinese ariS'^^ 4 ' 

:I j j i . IS INN vtl V v N.:f|fy:I I* « lilfftf; 

Korean peoples is closely tied 
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B. Communist negotiators at Panmunjom 

[ ■ ; M .. . \ Jf||f f- 

continue to insist on Russian partici 


j on t together with four other 


v !’ :• r%' -T’ ' 




ill j|. | ! .. ; ' i i ^ = : ; ■ ■' ■ r ■ : v ; ‘ ' ' ; J • l f 1 ij . 

'"is ian neutrals , " and to oppose all 

1’ =i* f| 't ■ :v| : ;; ; ^ ||lU||gg 1 

Ir i = efforts to bind the USSR to conferee' 

i-'i ‘Ai i' ..■■■. -:J=v j ..'i-M • : ; ' ' ■■ ' : : ; L ■ H 
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INFORMATION 


Jynl^assador Dean has reported 


: U; : ■ . : ' / nliMWT* 'I I ' 

onununists have little intention to 

» } 7 Jr ' ;M. . ", :- r ; • . . -}■ fiA:vs“ iiliKTh -.h J =■ 

\ [£~ > ;■ ; ; . ‘V | ] > i ;/ , ^ . '> ' £* % i ' }. . t | • 

old, a conference at this time, or to 

I ;;T ; |;. f; , h?;: 7 i ; ; ' v y-l i ny-Jm yj vh f - 

iip4 substantive decisions on the ~ 

i ;• f : v | ^ • - 4 , : -f | 

Korean ques t ions . 
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